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 US equities extended its losses from previous week due to the Novel 

Coronavirus outbreak. As of writing, there are more than 14,000 
cases, with over 300 fatalities. US President Trump announced a 
public health emergency as health officials confirmed a ninth case in 
the US. The DJIA closed at 28,256.03 (-2.53% WoW), while the S&P 
closed at 3,225.52 (-2.12% WoW).  

 Asian equities slumped as some exchanges which were closed due 
to Lunar New Year holidays in the previous trading week priced-in the 
virus outbreak. The MSCI APxJ closed at 532.15 (-4.82% WoW). 

 European equities declined along global peers on increasing worries 
of the economic impact of the virus. The World Health Organization 
declared a global public health emergency but announced that travel 
and trade restrictions are not necessary to contain the virus. 
Nonetheless, countries have already declared travel bans as a 
precaution. The MSCI Europe closed at 137.78 (-3.14% WoW). 

Global instruments continued its downturn as novel coronavirus continued to dampen investor sentiment.  The same also affected oil 
prices which moved to sub-60 level.  
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 US Treasury yields plunged amid continuous spread of the novel 
corona virus. As of writing, the first death outside China was 
confirmed in the Philippines. Yields decreased by 11.32 bps WoW 
on average, with the 10Y closing at 1.5068%.  

 German Bund yields also declined sharply for the same reason. 
Yields fell by 7.68 bps WoW, with the 10Y declining by 9.90 bps 
WoW to -0.430%. 

 Japan Bond yields moved alongside global yields as investors try 
to move to safer investments. Yields decreased by 3.25 bps WoW 
on average, with the 10Y note closing at -0.072% (-4.50 bps WoW). 

 Key events that transpired during the week: 

 As of writing, there are more than 14,000 cases of the Novel 
Coronavirus, with over 300 fatalities.  

 US Fed kept interest rates at the same level in the 1.50 to 1.75% 
range. 

 Global oil prices continued to decline and is now sub-60 on the back 
of rising concerns on virus outbreak. Oil prices have gone down by at 
least 14% since news was reported. Brent oil closed at USD 58.16 (-
4.17% WoW) per barrel, while WTI crude closed at USD 51.56 (-
4.85% WoW) per barrel. 
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 Local fixed income yields fell amid rising concerns as novel 

coronavirus continued to affect market investors' risk appetite. As of 
writing, death toll passed 300, with more than 14,00 infection cases.  
Overall, yields fell 6.42 bps, led by the long-end of the curve. 
 

 Key events that happened during the week:  
 The National  Economic and Development Authority (NEDA) has 

approved eight infrastructure projects worth Php547.6bn on 
Wednesday. The projects include new bridges and pedestrian 
walkways along EDSA. The biggest projects are the Php189.53 bn 
Panay-Guimaras-Negros Island Bridges and the Php 175.7bn 
Bataan-Cavite Interlink Bridge. 

 The Bangko Sentral ng Pilipinas stated that interest rate cuts will be 
delivered at a slower pace in 2020 because inflation is expected to be 
within the target. The policy decision on February 6 will depend if 
inflation stays in track with expectations.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange index, local fixed income, and the Philippine peso took a downturn amid increased coronavirus 
worries. 
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 The Philippine Peso slightly weakened against the greenback 
as markets continue to worry amid novel coronavirus outbreak. 
The USD/PHP pair ended at 50.830 (+0.03% WoW). 

 The Euro rebounded after falling for five consecutive weeks 
following the recent FOMC meeting that kept US policy rates 
unchanged, as expected. The EUR/USD closed at 1.1093 
(+0.62% WoW).  

 The PSEi fell week-on-week as regional markets declined on the 
back of increasing coronavirus worries. Moreover, the Philippines 
had its first confirmed case of novel coronavirus over the week. The 
PSEi fell to 7,200.79 (-5.54% WoW) 

 The top performer of the week was Ayala Land, Inc. (PSE Ticker: 
JGS) which rose 0.48% WoW, followed by Bank of the Philippine 
Islands (PSE Ticker: BPI) which rose by 0.30% WoW as it 
registered double digit growth for 2019. Meanwhile, Manila Electric 
Company (PSE Ticker: MER) was the laggard of the week, falling 
15.34% WoW. This was followed by GT Capital Holdings, Inc. (PSE 
Ticker: MER) which fell -14.66%. 

 Key events that transpired during the week: 
 BDO Unibank Inc (PSE Ticker: BDO) raised Php40.1bn from bond 

issuances sold last week. The initial offer of Php5bn was was eight 
times oversubscribed amid strong demand from both retail and 
institutional investors. The 2.5 year bond is the second tranche of a 
Ph100bn bond program launched by BDO back in August 2018.  

 The Bank of the Philippine Islands (PSE Ticker: BPI) registered 
double-digit growth in 2019 on the back of stronger revenues. The 
bank had a net income of Php28.8bn, equivalent to a 24.8% YoY 
growth. The stronger revenues that led to this growth can be 
attributed to growth in non-interest income and total loans  

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

6,900
7,000
7,100
7,200
7,300
7,400
7,500
7,600
7,700

-50

0

50

1/24 1/27 1/28 1/29 1/30 1/31

Total Net Foreign Flows  (USD Mn) PCOMP

-5.54% WoW;  
Net Foreign Selling: 

$59.70 Mn 


